CITY OF YPSILANTI
NOTICE OF ADOPTED ORDINANCE
Ordinance No. 1300

An ordinance to amend Chapter 30, Article VI “"Tax Exempt Housing” of the Ypsilanti City
Code to repeal Divisions 2, 4, 5, 6, 7, 11, and 12; renumber the remaining Divisions and
Sections of the Article; and other changes

1. THE CITY OF YPSILANTI HEREBY ORDAINS that Chapter 30, Article VI, “Tax
Exempt Housing,” of its Code of Ordinances be amended to read as follows:

DIVISION 1. - GENERALLY
Sec. 30-151. - Exemption restricted.

Except as specifically provided in this Code, and Pursuant to section 15a of Act No. 334
of the Public Acts of Michigan of 1968 (MCL 125.1415a), any and all classes of property
which could qualify for exemption shall not be exempt in the city from taxation.;-with-the
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DIVISION 32. - TOWNE CENTRE PLACE

Sec. 30-200181. - Determination of necessity.

(a) Pursuant to the authority vested in the city council by Act No. 346 of the Public Acts
of Michigan of 1966 (MCL 125.1401 et seq.) and by the Charter of the city, the city
council hereby determines that the development is qualified for exemption from all
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property taxes as provided in section 15a of Act No. 346 of the Public Acts of Michigan
of 1966 (MCL 125.1401 et seq.) as follows:

(1) It is the public purpose of the state and its political subdivisions to provide
housing for its citizens of low and moderate income, with such purpose and policy
being enunciated in Act No. 346 of the Public Acts of Michigan of 1966 (MCL
125.1401 et seq.), as amended, (herein called the "act");

(2) Section 15a of the act, (MCL 125.1415a) provides for exemption from all property
taxation of those housing developments for persons of low and moderate income
financed with a mortgage loan made by the state housing development authority
(herein called the "authority");

(3) Such property tax exemption will serve to stimulate the development of housing
for citizens of low and moderate income;

(4) The city will benefit from and be improved by the development of such housing;

(5) F.C.E. Dillon, Inc., an Ohio corporation (herein called the "mortgagor"), proposes
to erect, own, and operate a housing development identified as Ypsilanti Senior
Citizens High Rise (herein called the "development"), on certain property located
at Michigan Avenue near Hamilton Street, in the city (herein called the
"property:') which development will be financed with a mortgage loan made by
the authority (herein called the "mortgage loan") and which development is
intended to serve persons of low and moderate income;

(6) The mortgagor has agreed to pay to the city on account of the development an
annual service charge for public services in lieu of all property taxes from and
after the commencement of construction of the development so long as the
mortgage loan remains outstanding and unpaid or the authority has any interest
in the property;

(7) The city council of the city understands that the mortgagor and the authority are
relying upon the qualification of the development for exemption from all property
taxes in order to establish the operational feasibility of the development.

(Code 1983, § 1.148)

Sec. 30-201182. - Description of property.
Such property is situated in the city and is described as follows:

Commencing at the northeast corner of Lot 15 of "Assessor's Plat No. 511 as recorded
in Liber 9 of Plats, Page 32 of Washtenaw County Records, French Claim 691, City of
Ypsilanti, Washtenaw County, Michigan, said point being the intersection of the
original west line of Hamilton Street (66.0 feet wide) with the south line of Michigan
Avenue (99.0 feet wide); thence S 89° 25" W 6.00 feet along the north line of said
Lot 15 and the south line of Michigan Avenue for a place of beginning; thence S 31°
29’ 30” E 9.71 feet along the present westerly line of Hamilton Street; thence S O°
30’ 30” E 279.99 feet along the present west line of Hamilton Street (1.0 feet west
of and parallel with the original west line of Hamilton Street as set forth in said
"Assessor's Plat No. 5"); thence S 76° 52’ 10” W 83.51 feet along the north line of
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Lot 19 of said "Assessor's Plat No. 5"; thence S 12° 22’ 20” E 78.78 feet along the
westerly line of said Lot 19 and the southerly extension thereof; thence S 72° 49’ W
208.72 feet along the northerly line of Ferris Street and the southerly line of Lots 1,
2 and 3 of Ainsworth Park as recorded in Liber 4 of Plats, Pages 21 and 22 of
Washtenaw County Records, French Claim 690, City of Ypsilanti, Washtenaw County,
Michigan; thence N 17° 50’ 30” W 137.00 feet along the westerly line of Lot 3 of said
Ainsworth Park, thence N 72° 24’ E 44.78 feet along the northerly line of Lot 3 of
said Ainsworth Park and the southerly line of Lot 11 of said "Assessor's Plat No. 5";
thence N 0° 30’ 30” W 299.27 feet; thence N 89° 25’ E 258.00 feet along the south
line of Michigan Avenue (99.0 feet wide) and the north line of Lots 11, 12, 13, 14,
and 15 of said "Assessor's Plat No. 5" to the place of beginning, being a part of Lot
11 and Lots 12, 13, 14, 15, 16, 17, 18 and 20 of said "Assessors Plat No. 5" and being
a part of Lot 1 and Lots 2 and 3 of said Ainsworth Park, containing 2.38 acres of land
more or less, being subject to easements or restrictions of record.

Commonly described as Towne Centre Place, 401 West Michigan Avenue, Ypsilanti,
Michigan.

(Code 1983, § 1.148; Ord. No. 898, 7-20-1999)

Sec. 30-202183. - Property tax exemption; payment of annual service charge for public
services.

(a) Acknowledging the reliance of the mortgagor and the authority on exemption from
all property taxes as described in section 30-182, the property and the development
to be constructed on the property shall be exempt from all property taxes as provided
in section 15a of Act No. 346 of the Public Acts of Michigan of 1966 (MCL 125.1415a)
from and after the commencement of construction of the development, and, in
consideration of the foregoing and on behalf of the city, the city council hereby agrees
to accept payment of an annual service charge for public services in lieu of all
property taxes, to be paid by the mortgagor to the city on or before august 15 of
each year in an amount equal to five percent of 95 percent of the total rental or
occupancy charges collected or to be collected by the mortgagor as to each of the
living units within the development during the then-current calendar year.

(b) Ordinance No. 439 shall remain in effect and shall not terminate so long as the
mortgage loan remains outstanding and unpaid or the authority has any interest in
the property.

(c) The various sections and provisions of Ordinance No. 439 shall be deemed to be
severable, and should any section or provision of this division be declared by any
court of competent jurisdiction to be unconstitutional or invalid, the invalid or
unconstitutional provision shall not affect the validity of this division as a whole or
any section or provision hereof other than the section or provision so declared to be
unconstitutional or invalid.

Secs. 30-203184—30-249195. - Reserved.
BPASION-4—RIERSIDE-MANOR-APARTMENTS
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DIVISION 38. - CITY OF YPSILANTI TAX EXEMPTION ORDINANCE—CHIDESTER 2005
PROJECT
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Sec. 30-250387. - Title.

This division shall be known and cited as the "City of Ypsilanti Tax Exemption Ordinance—
Chidester 2005 Project."

(Ord. No. 1074, § 1, 11-7-2007)

Sec. 30-251388. - Purpose.

It is acknowledged that it is a proper public purpose of the State of Michigan and its
political subdivisions to provide housing for its citizens of low income and to encourage
the development of such housing by providing for a service charge in lieu of property
taxes in accordance with the Michigan State Housing Development Authority Act of 1966
(I 966 PA 346, as amended, MCLA Section 125.1 401 et seq., MSA Section I 16.1 14(l) et
sea.). The City of Ypsilanti ("city") is authorized by this act to establish or change a service
charge to be paid in lieu of taxes by any or all classes of housing exempt from taxation
under this act at any amount it chooses not to exceed the taxes that would be paid but
for this act. It is further acknowledged that such housing for persons of low income is a
public necessity, and as the city will be benefited and improved by such housing, the
encouragement of the same by providing certain real estate tax exemption for such
housing is a valid public purpose; further; that the continuance of the provisions of this
division for tax exemption and the service charge in lieu of taxes during the period
contemplated in this division are essential to the determination of economic feasibility of
the housing development ("development"), which is being rehabilitated and financed in
reliance upon such tax exemption ordinance.

The city acknowledges that Chidester 2005 Limited Dividend Housing Association L.L.C.
("owner") has offered, subject to receipt of an allocation under the low income housing
tax credit ("LIHTC"m) laws, to rehabilitate, own and operate a housing development on
certain property located in the city to serve persons of low income and that the owner
has offered to pay the city on account of the development an annual service charge for
public services in lieu of all taxes.

(Ord. No. 1074, § 2, 11-7-2007)

Sec. 30-252389. - Definitions.
All terms shall be defined as set forth in the act, except as follows:

Act means the State Housing Development Authority Act, being Public Act 346 of
1966, of the State of Michigan, as amended.

Annual shelter rent means the total collections during an agreed annual period from
all low income occupants of the development, as provided for herein, representing rent
or occupancy charges, exclusive of the portion of said charges attributable to gas,
electricity, heat or other utilities furnished to the occupants by the owner.

Authority means the Michigan State Housing Development Authority.

Development means that residential rental housing senior citizen development
located in the City of Ypsilanti, Washtenaw County, Michigan, on land more particularly
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described on Exhibit "A" attached hereto and made a part hereof, known as Chidester
Place.

Housing development means a development which contains a significant element of
housing for persons of low income and such elements of other housing, commercial,
recreational, industrial, communal and educational facilities as the authority has
determined improves the quality of the development as it relates to housing for persons
of low income.

Low income persons or families means those persons and families whose income is
60 percent or less of area median income as adjusted for family size and who are
determined to be eligible to move into the development under the provisions of Section
42, the units of whom shall be rent restricted.

Section 42 means Section 42 of the Internal Revenue Code of 1986, as amended.

Senior citizen means a household composed of one or more persons at least one of
whom is 55 years of age or more at the time of initial occupancy.

Owner means Chidester 2005 Limited Dividend Housing Association L.L.C.
City means the City of Ypsilanti, Washtenaw County, Michigan.

City resident means anyone currently residing in the city or anyone currently working
or notified that such person has been hired to work in the city.

Utilities means fuel, water, sanitary sewer service and/or electrical service which are
paid by the owner.

(Ord. No. 1074, § 3, 11-7-2007)

Sec. 30-253394. - Class of housing developments.

It is determined that the class of housing developments to which the tax exemption shall
apply and for which a service charge shall be paid in lieu of such taxes shall be housing
developments which have previously received tax exemption pursuant to the act and
received an LIHTC allocation from the authority pursuant to Section 42. Based on
representations and warranties of the owner, it is determined that the development is a
housing development eligible for tax exemption provided by Section 15(a) of the act upon
its award of said LIHTC.

(Ord. No. 1074, § 4, 11-7-2007)

Sec. 30-25439+. - Establishment of annual service charge.

The development shall be exempt from all property taxes commencing with the first
January 1 following (i) commencement of rehabilitation or (ii) compliance by the owner
with all requirements imposed on the owner by subsection (i) of Section 15(a) of the act,
whichever is later. The city, acknowledging that the owner and the authority have
established the economic feasibility of the development in reliance upon the enactment
and continuing effect of this division and the qualification of the development for
exemption from all property taxes and a payment in lieu of taxes as established in this
division, and in consideration of the owner's offer, subject to receipt of a LIHTC allocation
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from the authority, to rehabilitate, own and operate the development, agrees to accept
payment of an annual service charge for public services in lieu of all property taxes.

For calendar year 2008, the payment in lieu of taxes shall be zero percent of annual
shelter rents. Thereafter the annual service charge shall be of four percent of the
collections from the total annual shelter rents.

(Ord. No. 1074, § 5, 11-7-2007)

Sec. 30-255392. - Contractual effect of ordinance.

Notwithstanding the provisions of Section 15(a) of the act to the contrary, a contract
between the city and the owner with the authority as third party beneficiary under the
contract, to provide tax exemption and accept payments in lieu of taxes, as previously
described, is effectuated by enactment of this division.

(Ord. No. 1074, § 6, 11-7-2007)

Sec. 30-256393. - Payment of service charge.

The annual service charge in lieu of taxes as determined under the ordinance shall be
payable in the same manner as general property taxes are payable to the city except that
the annual payment shall be paid on or before July 1 of the succeeding year.

(Ord. No. 1074, § 7, 11-7-2007)

Sec. 30-257394. - Preference to city residents.

To the extent permissible under federal, state or local fair housing laws, the owner shall
give preference for occupancy of the development to qualified applicants who are city
residents.

(Ord. No. 1074, § 8, 11-7-2007)

Sec. 30-258395. - Evidence of compliance.

The owner shall, at the request of the city, submit to the city such evidence and
documentation as may be reasonably necessary to verify owner's continuing compliance
with the requirements of Section 42 or its successor program.

(Ord. No. 1074, § 9, 11-7-2007)

Sec. 30-259396. - Duration.

This division shall remain in effect from the effective date hereof and not terminate so
long as the development remains subject to income and rent restrictions at least as
restrictive as those provided for in Section 42 and the project is MSHDA or federally aided,
but in any event, not more than 50 years.

(Ord. No. 1074, § 10, 11-7-2007)
Sec. 30-260397. - Audits; inspection of records.
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Subject to any limitations imposed by law, the owner shall provide to the city such
accounting records, audits and financial reports as the city shall reasonably require to
verify the computation of the annual service charge as provided by this division. Subject
to any limitations imposed by law, the books and records of the owner pertaining to the
development shall be available for review and audit by the city at all reasonable times.

(Ord. No. 1074, § 11, 11-7-2007)

Sec. 30-261398. - Lien.

Annual service charges payable pursuant to this division shall be a lien on the
development, and, if delinquent, shall be collected and enforced in the same manner as
general property taxes.

(Ord. No. 1074, § 12, 11-7-2007)

Sec. 30-262399. - Default.

The tax exemption extended hereunder may be terminated and the property restored to
the tax rolls by resolution duly adopted by the city in any of the following events upon
notice of default in writing to the owner by certified mail return receipt requested, by fax,
with receipt acknowledged in writing or by nationally recognized overnight carrier with
receipt acknowledged in writing to the address on file with the department of labor and
economic growth (or any successor department) and a failure by owner to cure the
default within 30 days following delivery of written notice to owner thereof by the city:

(1) Failure of the owner or the development to remain in compliance with the terms
of this division or the act;

(2) Failure of owner to complete the rehabilitation of the development substantially
in the manner heretofore approved by the city planning department on April 20,
2006; or

(3) Owner files any petition for bankruptcy or in the event such a petition be
involuntary, then upon same not being dismissed within 90 days. Determinations
of the event and continuing existence of default and the sufficiency of actions
taken to cure default shall be in the sole judgment of the city.

(Ord. No. 1074, § 13, 11-7-2007)

Secs. 30-263460—30-299438. - Reserved.
DIVISION 49. - CITY OF YPSILANTI TAX EXEMPTION ORDINANCE—PARKRIDGE

Sec. 30-30043t. - Title.

This division shall be known and cited as the "City of Ypsilanti Tax Exemption Ordinance—
Parkridge."

(Ord. No. 1211, § 1, 2-4-2014)
Sec. 30-301432. - Preamble.
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It is acknowledged that it is a proper public purpose of the State of Michigan and its
political subdivisions to provide housing for its low income persons and families and to
encourage the development of such housing by providing for a service charge in lieu of
property taxes in accordance with the act. The City of Ypsilanti (the "city") is authorized
by this act to establish or change the service charge to be paid in lieu of taxes by any or
all classes of housing exempt from ad valorem taxation under this act at any amount it
chooses, not to exceed the taxes that would be paid but for this act. It is further
acknowledged that such housing for low income persons and families is a public necessity,
and as the city will be benefited and improved by such housing, the encouragement of
the same by providing real estate tax exemption for such housing is a valid public
purpose. It is further acknowledged that the continuance of the provisions of this division
for exemption from ad valorem taxation and the service charge in lieu of all ad valorem
taxes during the period contemplated in this division are essential to the determination
of economic feasibility of the housing projects that is constructed or rehabilitated with
financing extended in reliance on such tax exemption.

The city acknowledges that the sponsor (as defined below) has offered, subject to the
approval of an application to the U.S. Department of Housing and Urban Development's
Rental Assistance Demonstration Program and subject to receipt of an allocation under
the LIHTC program by the state housing development authority, to acquire, rehabilitate,
own, and operate a housing project identified as Parkridge Housing Project on certain
property located at parcel 11-11-39-468-010 in the city to serve low income persons and
families (the "project"), and that the sponsor has offered to pay the city on account of
this housing project an annual service charge for public services in lieu of all ad valorem
property taxes.

(Ord. No. 1211, § 2, 2-4-2014)

Sec. 30-302433. - Definitions.

The following words, terms and phrases when used in this division shall have the
meanings ascribed to them in this section, except where the context clearly indicates a
different meaning:

Authority means the Michigan state housing development authority.

Annual shelter rent means the total collections during an agreed annual period from
or paid on behalf of all occupants of a housing project representing rent or occupancy
charges (excluding all other income of the project), less utilities. This does not include
any payments or subsidies collected from the U.S. Department of Housing and Urban
Development or the state housing development authority.

LIHTC program means the low income housing tax credit program administered by
the authority under Section 42 of the Internal Revenue Code of 1986, as amended.

Low income persons and families means persons and families eligible to move into a
housing project.

Sponsor means the New Parkridge LDHA Limited Partnership, a Michigan limited
partnership, its successor, or its assigns.
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Utilities mean charges for gas, electric, water, and sanitary sewer furnished to the
occupants that are paid by the housing project. Phone, cable, internet, and television
services are specifically not considered utilities.

(Ord. No. 1211, § 3, 2-4-2014)

Sec. 30-303434. - Class of housing projects.

It is determined that the class of housing projects to which the exemption from ad
valorem taxation shall apply and for which a service charge shall be paid in lieu of such
taxes shall be as defined by Section 15a(1) of the Act, being MCL 125.1415a(1).

(Ord. No. 1211, § 4, 2-4-2014)

Sec. 30-304435. - Establishment of annual service charge.

Subject to the approval of an application to the U.S. Department of Housing and Urban
Development's rental assistance demonstration program and subject to receipt of an
allocation under the LIHTC program by the state housing development authority, the
project and the property on which it is located shall be exempt from all ad valorem
property taxes from and after the commencement of construction or rehabilitation.

In consideration of the sponsor's offer to construct, rehabilitate, and operate the project,
the city agrees to accept payment of an annual service charge for public services in lieu
of all ad valorem property taxes. The annual service charge shall be (a) equal to ten
percent of the annual shelter rents during each operating year, (b) the amount of taxes
that would be paid but for this division, or (c) the amount permitted to be paid by
applicable state or federal law in effect on the effective date of this division, whichever
amount is lower. The annual service charge shall be paid as a first priority from the cash
flow waterfall as determined on the annual audit of the operating year.

(Ord. No. 1211, § 5, 2-4-2014)

Sec. 30-305436. - Contractual effect of ordinance.

Notwithstanding the provisions of Section 15a(5) of the act to the contrary, a contract
between the city and the sponsor with the authority as third party beneficiary under the
contract, to provide tax exemption and accept payments in lieu of taxes, as previously
described, is effectuated by enactment of the ordinance from which this division is
derived.

(Ord. No. 1211, § 6, 2-4-2014)

Sec. 30-306437. - Limitation on the payment of annual service charge.

Notwithstanding section 30-304435, the service charge to be paid each year in lieu of
taxes for the part of the project that is exempt from ad valorem taxes but which is
occupied by other than low income persons or families shall be equal to the full amount
of the taxes which would be paid on that portion of the project if the project were not
tax exempt.

S:\Clerk's Office\Ordinances\2018 Ordinances\Adopted Ordinance 1300 PILOTS.docx



(Ord. No. 1211, § 7, 2-4-2014)
Sec. 30-307438. - Payment of service charge.

The annual service charge in lieu of taxes, as determined under this division, shall be
payable to the city and distributed to the several units levying the general property tax
in accordance with Section 15a(4) of the Act. The annual payment for each operating
year shall be paid on or before April 15 of the following year.

(Ord. No. 1211, § 8, 2-4-2014)

Sec. 30-308439. - Duration.

This division shall remain in effect and shall not terminate so long as (a) the project
remains subject to income and rent restrictions under the LIHTC program or (b) the
project remains exempt from ad valorem taxation pursuant to Section 15a(5) of the act.

(Ord. No. 1211, § 9, 2-4-2014)

Secs. 30-309446—30-324680. - Reserved.
DIVISION 518. - CITY OF YPSILANTI TAX EXEMPTION ORDINANCE—SCATTERED SITE

Sec. 30-32546t%. - Title.

This division shall be known and cited as the "City of Ypsilanti Tax Exemption Ordinance-
Scattered Site."

(Ord. No. 1211, § 1, 2-4-2014)

Sec. 30-326462. - Preamble.

It is acknowledged that it is a proper public purpose of the State of Michigan and its
political subdivisions to provide housing for its low income persons and families and to
encourage the development of such housing by providing for a service charge in lieu of
property taxes in accordance with the act. The City of Ypsilanti (the "city") is authorized
by this act to establish or change the service charge to be paid in lieu of taxes by any or
all classes of housing exempt from ad valorem taxation under this act at any amount it
chooses, not to exceed the taxes that would be paid but for this act. It is further
acknowledged that such housing for low income persons and families is a public necessity,
and as the city will be benefited and improved by such housing, the encouragement of
the same by providing real estate tax exemption for such housing is a valid public
purpose. It is further acknowledged that the continuance of the provisions of this division
for exemption from ad valorem taxation and the service charge in lieu of all ad valorem
taxes during the period contemplated in this division are essential to the determination
of economic feasibility of the housing projects that is constructed or rehabilitated with
financing extended in reliance on such tax exemption.

The city acknowledges that the sponsor (as defined below) has offered, subject to the
approval of an application to the U.S. Department of Housing and Urban Development's
rental assistance demonstration program and subject to receipt of an allocation under
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the LIHTC program by the state housing development authority, to acquire, rehabilitate,
own, and operate a housing project identified as scattered site housing project on certain
property located at parcels 11-11-09-170-023, 11-11-39-145-029, 11-11-10-267-003, 11-
11-39-414-005, 11-11-37-100-001, 11-11-37-202-001, 11-11-37-152-010, 11-11-10-
355-037, 11-11-37-153-007, 11-11-37-201-001, 11-11-39-481-010, 11-11-39-145-030,
11-11-09-170-024, and 11-11-39-484-001 in the city to serve low income persons and
families (the "project"), and that the sponsor has offered to pay the city on account of
this housing project an annual service charge for public services in lieu of all ad valorem
property taxes.

(Ord. No. 1211, § 2, 2-4-2014)

Sec. 30-327463. - Definitions.

The following words, terms and phrases when used in this division shall have the
meanings ascribed to them in this section, except where the context clearly indicates a
different meaning:

Authority means the Michigan state housing development authority.

Annual shelter rent means the total collections during an agreed annual period from
or paid on behalf of all occupants of a housing project representing rent or occupancy
charges (excluding all other income of the project), less utilities. This does not include
any payments or subsidies collected from the U.S. Department of Housing and Urban
Development or the state housing development authority.

LIHTC program means the low income housing tax credit program administered by
the authority under Section 42 of the Internal Revenue Code of 1986, as amended.

Low income persons and families means persons and families eligible to move into a
housing project.

Sponsor means the strong future LDHA limited partnership, a Michigan limited
partnership, its successor, or its assigns.

Utilities mean charges for gas, electric, water, and sanitary sewer furnished to the
occupants that are paid by the housing project. Phone, cable, internet, and television
services are specifically not considered utilities.

(Ord. No. 1211, § 3, 2-4-2014)

Sec. 30-328464. - Class of housing projects.

It is determined that the class of housing projects to which the exemption from ad
valorem taxation shall apply and for which a service charge shall be paid in lieu of such
taxes shall be as defined by Section 15a(1) of the Act, being MCL 125.1415a(1).

(Ord. No. 1211, § 4, 2-4-2014)

Sec. 30-329465. - Establishment of annual service charge.

Subject to the approval of an application to the U.S. Department of Housing and Urban
Development's rental assistance demonstration program and subject to receipt of an
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allocation under the LIHTC program by the state housing development authority, the
project and the property on which it is located shall be exempt from all ad valorem
property taxes from and after the commencement of construction or rehabilitation.

In consideration of the sponsor's offer to construct, rehabilitate, and operate the project,
the city agrees to accept payment of an annual service charge for public services in lieu
of all ad valorem property taxes. The annual service charge shall be (a) equal to ten
percent of the annual shelter rents during each operating year, (b) the amount of taxes
that would be paid but for this division, or (c¢) the amount permitted to be paid by
applicable state or federal law in effect on the effective date of this division, whichever
amount is lower. The annual service charge shall be paid as a first priority from the cash
flow waterfall as determined in the annual audit of the operating year.

(Ord. No. 1211, § 5, 2-4-2014)

Sec. 30-330466. - Contractual effect of ordinance.

Notwithstanding the provisions of Section 15a(5) of the act to the contrary, a contract
between the city and the sponsor with the authority as third party beneficiary under the
contract, to provide tax exemption and accept payments in lieu of taxes, as previously
described, is effectuated by enactment of the ordinance from which this division is
derived.

(Ord. No. 1211, § 6, 2-4-2014)

Sec. 30-331467. - Limitation on the payment of annual service charge.

Notwithstanding section 30-329435, the service charge to be paid each year in lieu of
taxes for the part of the project that is exempt from ad valorem taxes but which is
occupied by other than low income persons or families shall be equal to the full amount
of the taxes which would be paid on that portion of the project if the project were not
tax exempt.

(Ord. No. 1211, § 7, 2-4-2014)

Sec. 30-332468. - Payment of service charge.

The annual service charge in lieu of taxes, as determined under this division, shall be
payable to the city and distributed to the several units levying the general property tax
in accordance with Section 15a(4) of the Act. The annual payment for each operating
year shall be paid on or before April 15 of the following year.

(Ord. No. 1211, § 8, 2-4-2014)

Sec. 30-333469. - Duration.

This division shall remain in effect and shall not terminate so long as (a) the project
remains subject to income and rent restrictions under the LIHTC program or, (b) the
project remains exempt from ad valorem taxation pursuant to Section 15a(5) of the act.

(Ord. No. 1211, § 9, 2-4-2014)
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30-350. - Reserved.

Secs. 30-334
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2. Severability. If any clause, sentence, section, paragraph, or part of this
ordinance, or the application thereof to any person, firm, corporation, legal entity, or
circumstances, shall be for any reason adjudged by a court of competent jurisdiction to
be unconstitutional or invalid, such judgment shall not effect, impair, or invalidate the
remainder of this Ordinance and the application of such provision to other persons, firms,
corporations, legal entities, or circumstances by such judgment shall be confined in its
operation to the clause, sentence, section, paragraph, or part of this Ordinance thereof
directly involved in the case or controversy in which such judgment shall have been
rendered and to the person, firm, corporation, legal entity, or circumstances then and
there involved. It is hereby declared to be the legislative intent of this body that the
Ordinance would have been adopted had such invalid or unconstitutional provisions not
have been included in this Ordinance.

3. Repeal. All other Ordinances inconsistent with the provisions of this Ordinance
are, to the extent of such inconsistencies, hereby repealed.

4. Savings Clause. The balance of the Code of Ordinances, City of Ypsilanti,
Michigan, except as herein or previously amended, shall remain in full force and effect.
The repeal provided herein shall not abrogate or affect any offense or act committed or
done, or any penalty or forfeiture incurred, or any pending fee, assessments, litigation,
or prosecution of any right established, occurring prior to the effective date hereof.

5. Copies to be available. Copies of the Ordinance are available at the office of
the city clerk for inspection by, and distribution to, the public during normal office
hours.

6. Publication and Effective Date. The City Clerk shall cause this Ordinance, or
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a summary of this Ordinance, to be published according to Section 11.13 of the City
Charter. This Ordinance shall become effective after publication at the expiration of 30
days after adoption.

MADE, PASSED AND ADOPTED BY THE YPSILANTI CITY COUNCIL THIS 9th DAY OF
January, 2018.

Frances McMullan, City Clerk
Attest

I do hereby confirm that the above Ordinance No. 1300 was published according to Section
11.13 of the City Charter on the 9th day of January, 2018.

Frances McMullan, City Clerk

CERTIFICATE OF ADOPTING

I hereby certify that the foregoing is a true copy of the Ordinance passed at the regular
meeting of the City Council held on the 9th day of January, 2018.

Frances McMullan, City Clerk

Notice Published: December 12, 2017

First Reading: December 21, 2017

Second Reading: January 9, 2018

Published: January 15, 2018

Effective Date: February 8, 2018
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